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Abingdon Health Limited

Directors' Report for the Period Ended 30 June 2018

The directors present their annual report and financial statements for the 18 months ended 30 June
2018.

Principal activities
The group's principal activity continued to be to develop, manufacture and distribute diagnostic
devices and provide consultancy services to businesses in the diagnostics sector.

The group has taken advantage of the exceptions set out in Section 4I4(b) of the Companies Act
2006 which permit it to not prepare a Strategic Report, on the grounds that it qualifies as a small
group.

Directors
The directors who held office during the period and up to the date of signature of the financial
statements were as follows:

Mr M Duckworth
Dr C Hand
Mr R Marlow
Mr C Yates
Mr S Cartmell (resigned 23 March 2018)
Dr J Wilkie (resigned 11 May 2018)
IP2IPO Services Limited (appointed 23 March 2018, resigned 11 May 2018)

Results and dividends
The results for the period are set out on pages 5 to 8. The directors do not recommend payment of
a dividend (2016: tNil)

Going concern

Existing facilities will provide sufficient funds for operations to continue at their current level until
September 2020. The directors have therefore prepared the accounts on a going concern basis.

Principal risks

Market & liquidity risk
This is covered in the going concern section above and in note 20. The critical challenge facing the
Company is growing revenue profitably, and securing appropriate funding from shareholders and
other sources. This risk is regularly monitored by the Board and operational management.

Capital risk
On 11 May 2018, the Company completed a refinancing and all ET,LLO,OOO of outstanding loan notes
were convefted into 2,853,204 ordinary shares. Under the terms of the refinancing, all accrued
interest was waived by the loan note holders'

This has assistcd thc Group in being able to raise additional capital as detailed in note 28. Under
such circumstances, a detailed investment case must be prepared and the Board and major
shareholders and lenders will be required to approve any capital raising, taking into account potential

issues of shareholder dilution.

Credit risk
The Group typically has cash resources which are held at bank/banks with high credit ratings.
Customer credit is closely monitored. This risk is considered in note 20.

Technology risk
The Group's business faces intense competition from fellow diagnostic companies. Technological
changes could overtake the products being developed by the Group, or the Group may incur
subsfantial costs as a result of disputes with a third party relating to the infringement of IP' This is
managed by an experienced senior management team with support from external consultants and
advisors where appropriate.
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Abingdon Health Limited

Operational risk
The quality of developments and manufactured products are critical to the success of the business.
This risk is managed through the application of a stringent Quality Management System, investing
in new equipment, servicing existing equipment and employing a skilled and well-trained work force.

Events after the reporting date
On 26 July 2018 the Company entered into a new Enterprise Management Incentives Scheme in
favour of some of its management team.
Fundraising activity has provided the Company with €1.5m of additional funds which was received
on 18 January 2019.
Details can be found in note 28.

Auditor
In accordance with the company's articles, a resolution proposing that BDO LLP be reappointed as
auditor of the company will be put at a General Meeting.

Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report is aware, there is no
relevant audit information of which the company's auditor is unaware. Additionally, the directors
individually have taken all the necessary steps that they ought to have taken as directors in order
to make themselves aware of all relevant audit information and to establish that the company's
auditor is aware of that information.

On behalf of the board

( C 
-->

MrR
Director

Lq Sanr,lag 20q
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Abingdon Health Limited

Directors' Responsi bi I ities Statement

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with IFRS's as
adopted by the EU. Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

o select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the company will contlnue ln buslness.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

5



Abingdon Health Limited

Independent Auditor's
Limited

Report to members of Abingdon Health

Opinion
We have audited the financial statements of Abingdon Health Limited ("the Parent Company,,) and
its subsidiaries ("the Group") for the period ended 30 June 2018 which comprise the consolidated
statement of comprehensive income, the consolidated and company statement of financial position,
the consolidated and company statement of changes in equity, the consolidated statement oi
cashflows and notes to the financial statements, including a summary of significant accounting
policies.

The financial reporting framework that has been applied in the preparation of the Group financial
statements is applicable law and International Financial Reporting Standards (IFRSs) as adopted by
the European Union. The financial reporting framework that has been applied in the preparation of
the Parent Company financial statements is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting practice).

In our opinion:

. the financial statements give a true and fair view of the state of the Group's and of the parent
Company's affairs as at 30 June 2018 and of the Group's profit for the period then ended;

. the Group financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union;

o the Parent Company financial statements have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting practice; and

. the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described inthe nudltor',i
responsibilities for the audit of the financial statements section of our report. We are independent of
the Group and the Parent Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK)
require us to report to you where:

o the Directors' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

r the Directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the Group or the Parent Company's ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue.

Opinions on other matters prescribed by the Companies Act 2OO6
In our opinion, based on the work undertaken in the course of the audit:

the information given in Directors' report for the financial period for which the financial
statements are prepared is consistent with the financial statements; and

the Directors'repolt has been prepared in accordance with applicable legal requirements.

6
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Abingdon Health Limited

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Group and the Parent Company and its
environment obtained in the course of the audit, we have not identified material misstatements in
the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion;

o adequate accounting records have not been kept by the Parent Company, or returns adequate
for our audit have not been received from branches not visited by us; or

o the Parent Company financial statements are not in agreement with the accounting records and
returns; or

o certain disclosures of Directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.; or

Responsibil ities of Di rectors
As explalned more fully ln the Dlrectors'resporrsibilities staLerrrentl, tlre Ditectots ate l'espottsible
for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group's and
the Parent Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Directors either
intend to liquidate the Group or the Parent Company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the
Financial Reporting Council's website at:
https://www.frc.org.uklauditorsresponsibilities. This description forms part of our auditor's report.

use of our report

This report is made solely to the Parent Company's members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state
to the Parent Company's members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Parent Company and the Parent Company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

M@
Mark Langford (Senior Statutory Auditor)
For and on behalf of BDO LLP, statutory auditor
Leeds
BDO LLP is a limited liability partnership registered in England and Wales (with registered number
oc305127).

3t li*rg\utlr&, C"tf
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Abingdon Health Limited

Consolidated Statement of Comprehensive Income
For the Period Ended 3O June 2Ol8

Notes 18 months
ended 3O

June
2018

E

12 months
ended 31

December
2016

E

Revenue 3 2,268,446

(583.090)

r,390,642

(333.402)Cost of sales
Gross profit

Administrative expenses

1,695,356

(6.359.100)

L,O57,24O

(3.459.606)

Operating loss

Share of operating profit of joint venture
Share of interest payable of joint venture
Other income
Other gains and losses
Interest receivable

4 (4,673,744)

302

(2,402,366)

87,816
(L7,675)

Interest oava ble

5
7
8

6L,B7g
t2,0L3,94L

9,677
G.347.644\

25,0L4
(1,336.507)

Profit / (loss) before taxation

Taxation
OCI deferred tax charge
Share of

9

3,063,4tL

462,L68

(3,643,7L9)

483,511

of ioint venture 6,299

Profit I (loss of the financial oeriod 3,525.579 (3,153,908)

Other comprehensive income for the period net of
tax

Total income for the oeriod 3.525.579 (3,153.908)

Equity holders of the parent 3,525,579 (3,183,055)
29,L47Non-controllin interests

3,525,579 (3,153,908)
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Abingdon Health Limited

Consolidated Statement of Financial Position
As at 3O June 2018

Notes 3O June
2018

e

31 December
2(JL6

E

Non-current assets
Goodwill
Other intangible assets
Property, plant and equipment
Investments

11
11
L2
13

3,742,4Lt
86L,32L
115,026

3,742,4rL
922,880
227,006
L66.739

4,7L8,758 5,059,036

Current assets
Inventories
Trade and other receivables
Loans to investments and joint ventures
Deferred tax

L4
15

389,166
834,352

256,07r
L,064,577

L76,L97
L2,544

Cash and cash eouivalents 476.909 2 .o34.293

L,700,427 3.543.682

Total assets 6,4L9. 85 8.602.7L8

Current liabilities
Obligations under finance leases
Current tax liabilities

19

16

3,70t

538.587

3,344

1.103.885Trade and other oavables

542,288 L.t07.229

Non-current liabilities
Borrowings
Other payables

18
t7
19 9.926

7,553,537
42,223
15.388Oblioations u finance leases

9,926 7,6LL,L48

Total liabilities 552,2L4 8.7t8.377

Net assets 5,866,97L (11s.659)
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Abingdon Health Limited

Consolidated Statement of Financial position
As at 3O June 2018

Notes 3O June
2018

E

31 December
2016

C

Equity
Attributable to the owners of the parent:
Share capital
Share premium account
Share based payment reserue
Retained earninqs

24 LL,407
11,699,106

7,0o5
to,t7L,g34

99,974
(1o,394,5721(5.843.542)

Total attributable to the €quity holders of the
Darent 5.856_971 (115.659)
Minoritv interest

Total equiW 97L (115.6s9)

The financial statements were approved by the board of directors and authorised for issue on 29
Ja 2019 and are signed on its behalf by

[o'--
MrRM
Di

Company Registration No. 06475379
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Abingdon Health Limited

Company Statement of Financial Position
As at 3O June 2018

Notes 31
December

2016
EEE

3O June
2018

E

Non-current assets
Other intangible assets
Property, plant and equipment
Investment in subsidiaries

20,617
20,5L7

418,638

47,738
40,4O8

4,088,755
167.O43Investment in

13
13

459,772 4,343,944

Current assets
Deferred taxation
Trade and other receivables
falling due within one year

15 1,496,001

26L,O2l

L6,677
2,4Lt,520

816,226Cash at bank and in han d

Current liabilities

r,757,022 4,244,423

447,484Trade and other payables 16 2L3,920

Net current assets/(liabilities)

Total assets less current
liabilities

Non-current liabilities
Borrowing 18

L,543,r02

2,002,874

3,796,939

8,140,883

7,553,537

Provisions for liabilities

Net assets 2,002,874 587,345

Equity
Share capital
Share premium account
Share based payment reserve

24 Lr,4O7
1 1,699,106

7,005
L0,L7L,934

99,974
(9.691.568)Reta ined earninos e.707.639)

Total equity 2,002,874 587,345

The Company's loss after taxation for the period was 81,041,520 (2016 loss: €3,235,660).

The financial statements were approved by the board of directors and authorised for issue on 29

January 2019 and are signed on its behalf by:

["^:
Mr rlow

Company Registration No. O6475379
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Abingdon Health Limited

consolidated statement of changes in Equity for the period Ended 30 June 2o1g

Balance at 1 January 2O16

Year ended 31 December 2O16:
Profit and loss
Total comprehensive income for the year

Acquisition of non-controlling interests
Impact of fundraising on convertible loan notes
Issue of convertible loan notes
Transactions with owners in their capacitv as owners
Balance at 31 December 2016

Period ended 3O June 2Ot8:
Profit and loss

Total comprehensive income for the year

Issue of share capital
Share option expenses
Debt-to-equity conversion - share issue
Debt-to-equity conversion - transfer from share based

Compound
financial

instrument
reserve

E E

7,005 LO,L7t,g34 79,57O

(79,57O)

(79

7,OO5 tO,t7L,g34

Notes Share
Capital

7,549_

2,853

Share
premium
account

537,395_

989,777

Share
based

payment
reserye

E

99,974

925,475

Retained
earnings

Non- Total equity
controlling

interests

E 2 9.

(7,21t,5L8) 3,O46,ggt (25,007) 3,02L,g84

(3,183,055) (3,183,055)
1

29,L47

(4,74O)

(3,153,908)

(79,57O)
(4,t4O)

(79,570)
974

140) 16,264
99,974 (L0,394,572) (115,659) ( 115,659)

3

3,525,579

Total equity
attributable to
owners of the

parent
E e

3,525,579

538,944
925,475
992,630

3,525,579

538,944
925,475
992,630

(L,O25,449) L,O25,449

Balance at 3O June 2Ol8 tL,4O7 11,699,106 (5,843,542) 5,866,971 5,966,971
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Abingdon Health Limited

Company Statement of Changes in Equity
For the Period Ended 3O June 2018

Notes Share Share
capital premium

account

Compound
financial
instrument

Share
based
payment
reserve
E

Retained
earnings

Total

As. e E C

Balance at 1 January 2016 7,005 LO,L7r,934 79,57O (6,455t9O7) 3,802,602

(3.23s.661) (3,235,661)

Year ended 31 December
2016:
Profit and loss
Total comprehensive income for
the year
Impact of fundraising on
conveftible loan notes
Share based payment expense
Transactions with owners in
therr caDacrtv as owners

(79,57O)

(3,235,661) (3,235,661)

(79,57O)
99,97499.974

(79.570\ 99.974 2rl.4rJ4

Balance at 31 December
2016

Period ended 3O June 2O18:
Profit and loss
Total comprehensive income for
the year

7,005 LO,L7r,934 99,974 (9,691,568) 587,345

n.o41.520\ (1,041,520)

Issue of share capital
Share option expenses
Debt-to-equity conversion -
share issue
Debt-to-equity conversion -
transfer from share based
Davment reserve

1,549

2,853

537,395

989,777

925,475

(1,025,449) r,O25,449

(L,O4t,52O) (1,041,520)

538,944
925,475

992,630

Balance at 3O June 2O18 Lt.407 11.699.106 (9.707.639\ 2.OO2.874
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Abingdon Health Limited

Consolidated Statement of Cash Flows
For the Period Ended 3O June 2018

Notes 18 months
ended 3O

June
2018

E

Year ended
31

December
2016

E

Cash flows from operating activities:
Profit/(Loss) for the period/year
Adjustments for:

Finance costs
Loan notes extinguished
Tax credit
Depreciation of property, plant and equipment
Loss on disposal of propefty, plant and equipment
Impairment of fixed asset investments
Amortisation and impairment of intangible assets
Share of result of joint venture
Share based payment
Financial instrument reserve movement
Minority interest movement

Changes in working capital:
Increase in inventories
Decrease in trade and other receivables
(Decrease)/increase in trade and other payables

3,525,579 (3,153,908)

5

L2
t2
13
11

4,339,967
(L2,OL3,94t)

(536,591)
LBB,7L4

963
L67,043
34t,526

925,477

(133,095)
476,L29

(388,082)

L,3LL,493

(483,512)
84,799
3,528

65,2L7
(105,587)

99,974
(79,570)

29,147

(121,500)
1 1,166

3L4,g4r

1.4
15
16

Cash used by operations
Interest paid
Income taxes received

8
(3,r07,3L2)

( 1,503)
466,885

(2,023,gLL)
(334)

365,29t

Net cash outflow from operating activities

Purchase of intangible assets
Purchase of property, plant and equipment
Proceeds on disposal of property, plant and equipment
Investment in associate
Acquisition of minority interest
Interest received

(2,64I,930) (1,658,854)

11
L2

13

8 8,677

(280,331)
(78,354)

t,02L
(304)

(556,531)
(1 12,365)

(167,043)
(4,L40)

5,869

Net cash used in i activities (349,291\ (834.210)
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Abingdon Health Limited

Consolidated Statement of Cash Flows
For the Period Ended 3O June 2018

Notes 18 months
ended 3O

June
2018

E

Year ended
31

December
2016

E

Financing activities
Proceeds from issue of own shares
Shares bought back and cancelled
Repayment of bank loans and borrowings
Payment of finance leases obligations
Proceeds from issue of loan notes and new finance

18
19

538,944

(210,000)
(5,107)

(180,000)
( 19,186)

lease 1.110.000 3 000 .oo0

Net cash from financin 1,433,837 2.BOO.8L4

Net increase / (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of the

(L,557,384) 307,750

period 2,034,293 L.726.543

Gash and cash eouivalents at end of the oeriod 476,909 2.O34.293

Major non-cash transactions

During the period the Group entered into a number of non-cash transactions as follows:

On 11 May 2018, the Company completed a refinancing and all €7,110,000 of outstanding loan

notes were converted into 2,833,204 ordinary shares. Under the terms of the refinancing, all

accrued interest was waived by the loan note holders.
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Abingdon Health Limited

Notes to the Financial Statements
For the Period Ended 3O June 2018

1. Accounting policies

Company information
Abingdon Health Ltd ("the Company") is a limited company domiciled and incorporated in England
and Wales. The registered office is National Agri Food Innovation Campus, Sand Hutton, york, VO41
1LZ. The consolidated financial information (or "financial statements") incorporate the financial
information of the Company and entities (its subsidiaries) controlled by the Company (collectively
comprising the "Group").

The principal activity of the Group is to develop, manufacture and distribute diagnostic devices and
provide consultancy services to businesses in the diagnostics sector.

1.1 Accountingconvention
These financial statements have been prepared in accordance with International Financial Reporting
Standards ("IFRS") as adopted by the European Union, and the requirements of the Companies Act
2006.

The Company has taken advantage of the following disclosure exemptions under FRS 101:(a) the requirements of IFRS 7 Financial Instruments: Disclosure, on the grounds that
equivalent disclosures for financial instruments are presented in the group accounts of
Abingdon Health Ltd;

(b) the requirements of IAS 7 Statement of Cash Flows to present a statement of cash flows;(c) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions
and balances between two or more members of a group;

(d) the requirements of paragraphs 62, 864(d), 864(e), 864(g),864(h), 8640) to B64(m),
B64(n)(ii), 864(o)(ii), 864(q)(ii), 866 and 8,67 of IFRS Business Combinations, for which
equivalent disclosures are included in the group accounts of Abingdon Health Ltd;

(e) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present
comparative information in respect of:

(i) paragraph 79(a)(iv) of IAS 1;
(ii) paragraph 73(e) of IAS 16 Property, plant and Equipment; and
(iii) paragraph 118(e) of IAS 38 Intangibte Assets.
(f) the requirements of paragraphs 10(d), 10(f), 39(c) and 134-136 of IAS 1 Presentation of

Financial Statements; and
(g) the requirements of paragraphs 734(d)-L34(f) and 135(c)-135(e) of IAS 36 Impairment of

Assets.

The financial statements are prepared in pounds sterling, which is the functional currency of the
parent Company. Monetary amounts in these financial statements are rounded to the nearest f1.

The financial statements have been prepared on the historical cost convention, modified to include
the revaluation of certain financial instruments at fair value. The principal accounting policies
adopted are set out below.

As permitted by s4OB Companies Act 2006, the Company has not presented its own Statement of
Comprehensive Income. The Company's loss for the period was EL,041,520 (2016 loss:
83,235,660).

t.2 Reporting period
These financial statements cover a period of 1B months, whilst the comparative financial information
covers a period of L2 months. This is due to the amended period end providing improved
management capacity for managing the financial reporting process.

16



Abingdon Health Limited

Notes to the Financial Statements
For the Period Ended 3O June 2018

1. Accountingpolicies(continued)

1.3 Basis of consolidation
The Group financial information consolidates those of the Company and the subsidiaries that the
Company has control of. Control is established when the Company is exposed,__or has rights, to
variible returns from its involvement with the subsidiary and has the ability to affect those returns
through its power over the subsidiary.

Where a subsidiary undertaking is acqrrirerl/disposed of during the year, the consolidated profits or
losses are recognised from/until the effective date of the acquisition/disposal.

All inter-company balances and transactions between group companies have been eliminated on

consolidation.

Where necessary, adjustments are made to the financial information of subsidiaries to bring the
accounting policies used into line with those used by the Group.

Non-controlling interests, presented as part of equity, represent the portion of a subsidiary's profit
or loss and net assets that are not held by the Group. The Group attributes total comprehensive
income or loss of subsidiaries between the owners of the parent and the non-controlling interest
based on their respective ownership interests.

The Group applies the acquisition method of accounting for business combinations enacted after the
date of creation of the Group following incorporation of Abingdon Health Ltd, as detailed further
below. The consideration transferred by the Group to obtain control of a subsidiary is calculated as

the sum of the acquisition-date fair value of assets transferred by the Group, liabilities incurred by

the Group to the former owners of the acquiree and the equity interest issued by the Group.

Acquisition costs are expensed as incurred'

The Group recognises identifiable assets acquired and liabilities assumed in a business combination
regardless of whether they have been previously recognised in the acquired subsidiary's financial
infbrmation prior to the acquisition. Assets acquired and liabilities assumed are measured at their
acquisition-date fair values.

Goo6will is statecl after separate recognition of identifiable intangible assets. It is calculated as the
excess of the fair value of consideration transferred, over the Group's share of the acquisition-date
fair values of identifiable net assets. If the fair values of identifiable net assets exceed the sum

calculated above, the excess amount (i.e. gain on a bargain purchase) is recognised in profit or loss

immediately.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an

equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill),

liabilities, non-controlling interest and other components of equity while any resultant gain or loss

is recognised in profit or loss. Any investment retained is recognised at fair value.

Entities otherthan subsidiary undertakings or joint ventures, in which the Group has a participating

interest and over whose operating and financial policies the Group exercises a significant influence,

are treated as associates. tn the consolidated financial statements, associates are accounted for
using the equity method.

Entities in which the Group holds an interest and which are jointly controlled by the Group and one

or more other venturers under a contractual arrangement are treated as joint ventures. In the Group

financial statements, joint ventures are accounted for using the equity method'
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Abingdon Health Limited

Notes to the Financial Statements
For the Period Ended 3O June 2018

1. Accountingpolicies(continued)

L.4 Going concern
The directors have considered the principal risks and uncertainties facing the business, along with
the company's objectives, policies and processes for managing its exposure to financial risk. In
making this assessment the directors have prepared cash flows for the foreseeable future, being a
period of at least 12 months from the expected date of approval of the financial statements. The
Company has raised additional funds from Enterprise Ventures (General Partner NPIF YHTV Equity)
Limited on 18 January 2OL9 and these funds were taken into account in this assessment.

The directors' assessment demonstrated that the funds available will provide sufficient funds for
operations to continue at their current level until September 2020 (Based on a sensitised version of
the financial model).

Based on the above factors, the directors have prepared these financial statements on a going
concern basis.

1.5 Revenue
Revenue represents amounts chargeable, net of value added tax, in respect of the sale of goods and
services to customers. Turnover is recognised on despatch of goods or over the period a service is
provided.

Profit is recognised on long term contracts, if the final outcome can be assessed with reasonable
certainty, by including in the profit and loss account turnover and related costs as contract activity
progresses. Revenue is calculated by reference to the value of work performed to date as a
proportion of the total contract value.

Government grants are recognised based on the accrual model and are measured at the fair value
of the asset received or receivable. Grants are classified as relating either to revenue or assets.
Government grants relating to tangible fixed assets are treated as deferred income and released to
the profitand loss accountoverthe expected useful lives of the assets concerned. Othergrants are
credited to the profit and loss account as the related expenditure if incurred. Where part of a grant
relating to an asset is deferred, it is recognised as deferred income.

1.6 fnventory
Inventories are stated at the lower of cost and estimated selling price less costs to complete and
sell. Cost comprises direct materials and, where applicable, direct labour costs and those overheads
that have been incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount
of inventories over its estimated selling price less costs to complete and sell is recognised as an
impairment loss in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

t.7 Intangible fixed assets - goodwill
Goodwill represents the future economic benefits arising from other assets acquired in a business
combination that are not individually identifiable and separately recognised. See note 11 for
information on how goodwill is initially determined. After initial recognition, goodwill is measured at
cost less accumulated impairment losses. See note 11 for a description of impairment testing
procedures.

1.8 Intangible fixed assets other than goodwill
Intangible assets are initially measured at cost. Where intangible assets are acquired as part of a
business combination, cost is determined by reference to a fair value estimation technique as
disclosed further in note 2. After initial recognition, intangible assets are recognised at cost less any
accumulated amortisation and any accumulated impairment losses.
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1. Accountingpolicies(continued)

The depreciable amount of an intangible asset with a finite useful life is allocated on a systematic
basis over its useful life. Amortisation begins when the asset is available for use, i'e. when it is in
the location and condition necessary for it to be capable of operating in the manner intended by
management.

The amortisation period and the amortisation method for intangible assets with a finite useful life is
reviewed each financial period-end. If the expected useful life of the asset is different from previous
estimates, the amortisation period is changed accordingly. Useful lives are typically amortised on

the following basis:

Patents and Trademarks 10o/o straight line
Website Costs 2Oo/o-25o/o straight line
Development Costs 10o/o straight line

Amortisation is charged to administrative expenses in the Consolidated Statement of Comprehensive
Income.

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated.

1.9 Property, plant and equiPment
property, planland equipment are recognised as an asset only if it is probable that future economic
benefits associated with the item will flow to the Group and the cost of the item can be measured
reliably.

An item of property, plant and equipment that qualifies for recognition as an asset is measured at
its cost. Cost of an item of property, plant and equipment comprises the purchase price, any costs

directly attributable to bringing the asset to the location and condition necessary for it to be capable

of operating in the manner intended by management.

After recognition, all property, plant and equipment are carried at costs less any accumulated
depreciation and any accumulated impairment losses'

Depreciation is provided at rates calculated to write down the cost of assets, less estimated residual

value, over their expected useful lives on the following basis:

Plant and machinery 2Oo/o-33o/o straight line
Office equipment 33olo straight line
Leasehold improvements Life of the lease

The residual value and the useful life of an asset are reviewed at least at each financial period-end

and if expectations differ from previous estimates, the changes are accounted for as a change in an

accounting estimate in accordance with IAS B Accounting Policies, Changes in Accounting Estimates
and Errors.

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying value of the asset and are recognlsed ln

profit or loss.

1.1O Non-current investments
A subsidiary is an entity controlled by the Group. Control is the power to govern the financial and

operating policies of the entity so as to obtain benefits from its activities'
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1. Accounting policies (continued)

Entities in which the company has a long term interest and shares control under a contractual
arrangement are classified as jointly controlled entities.

1.11 Impairment of non-current assets
For impairment assessment purposes, assets are grouped at the lowest levels for which there are
largely independent cash flows. As a result, some assets are tested individually for impairment and
some are tested at cash-generating unit level. Goodwill is allocated to those cash-generating units
that are expected to benefit from synergies of the related business combination and represent the
lowest level within the Group at which management monitors goodwill.

Cash-generating units to which goodwill has been allocated are tested for impairment at least
annually. All other individual assets or cash-generating units are tested for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable.

An asset or cash-generating unit is impaired when its carrying amount exceeds its recoverable
amount. The recoverable amount is measured as the higher of fair value less cost of disposal and
value in use. The value in use is calculated as being net projected cash flows based on financial
forecasts discounted back to present value.

The impairment loss is allocated to reduce the carrying amount of the asset, first against the carrying
amount of any goodwill allocated to the cash-generating unit, and then to the other assets of the
unit pro-rata on the basis of the carrying amount of each asset in the unit. With the exception of
goodwill, all assets are subsequently reassessed for indications that an impairment

loss previously recognised may no longer exist. An impairment loss is reversed if the asset's or cash-
generating unit's recoverable amount exceeds its carrying amount.

L.I2 Financialinstruments

Loans and receivables
Financialassets are recognised in the statement of financial position when, and only when, the Group
becomes a party to the contractual provisions of the instrument.

All financial assets excluding investments are classified as loans and receivables; these comprise
trade and other receivables and cash and cash equivalents. Loans and receivables are non-derivative
financial assets with fixed or determinable payments that are not quoted in an active market.

Financial assets are initially recognised at fair value plus directly attributable transaction costs.
After initial recognition, loans and receivables are measured at amortised cost using the effective
interest method. Discounting is omitted where the effect of discounting is immaterial.

If there is objective evidence that there is an impairment loss on loans and receivables, the amount
of the loss is measured as the difference between the asset's carrying amount and the present value
of estimated future cash flows discounted at the financial asset's original effective interest rate (i.e.
the effective interest rate computed at initial recognition). The carrying amount of the asset is
reduced either directly or through use of an allowance account.

A financial asset is derecognised when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewards are transferred.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for
indicators of impairment at each reporting end date.
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1. Accountingpolicies(continued)

Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash

flows have been affected. If an asset is impaired, the impairment loss isthe difference between

the carrying amount and the present value of the estimated cash flows discounted at the asset's
original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been, had the impairment not previously
been recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the Group transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership
are retained but control of the asset has transferred to another party that is able to sell the asset in
its entirety to an unrelated third party.

Classification of financial liabilities
Financial liabilities include borrowings and trade and other payables.

Financial liabilities are obligations to pay cash or other financial assets and are recognised in the
statement of financial position when, and only when, the Group becomes a party to the contractual
provisions of the instrument.

Financlal liabilities are initially recogrtisecl at fair value adjusted for any directly attributable
transaction costs.

After initial recognition, financial liabilities are measured at amortised cost using the effective
interest method, with the effective interest recognised as an expense in finance costs.

Derecognition of financial liabilities
Financial liabilities are derecognised when the Group's contractual obligations expire or are
discharged or cancelled.

1.13 Equity instruments
Share capital represents the nominal value of shares that have been issued'

Share premium represents the excess consideration received over share capital upon the sale of
shares, less any incidental costs of issue.

Retained earnings include all current and prior period retained profits.

The non-controlling interest represents the portion of equity ownership in subsidiaries which is not
attributable to the owners of the Company.

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer
at the discretion of the group.

The fair value of equity-settled share based payments to employees is determined at the date of
grant and is expensed on a straight-line basis over the vesting period based on the Group's estimate
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1. Accountingpolicies(continued)

of shares or options that will eventually vest. Full disclosure of the calculation models is given in
note 26.

1.14 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the income statement because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Deferred tax
Deferred taxes are calculated using the liability method on temporary differences between the
carrying amounts of assets and liabilities and their tax bases.

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is
probable that taxable profit will be available against which the deductible temporary difference can
be utilised, unless the deferred tax asset arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and at the time of the transaction, affects neither
accounting profit nor taxable profit (tax loss). However, for deductible temporary differences
associated with investments in subsidiaries a deferred tax asset is recognised when the temporary
difference will reverse in the foreseeable future and taxable profit will be available against which the
temporary difference can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted by the end of the reporting period.

1.15 Provisions
Provisions are recognised when the Group has a legal or constructive present obligation as a result
of a past event, it is probable that the Group will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties
surrounding the obligation.

Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value. When a provision in measured at present value
the unwinding of the discount is recognised as a finance cost in profit or loss in the period it arises.

1.16 Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's
services are received.

Termination benefits are recognised immediately as an expense when the Company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

1.17 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.
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1. Accountingpolicies(continued)

1.18 Leases

The economic ownership of a leased asset is transferred to the lessee if the lessee bears substantially
all the risks and rewards of ownership of the leased asset. Where the Group is a lessee in this type
of arrangement, the related asset is recognised at the inception of the lease at the fair value of the
leased asset or, if lower, the present value of the lease payments plus incidental payments, if any'
A corresponding amount is recognised as a finance lease liability.

This liability is reduced by lease payments net of finance charges. The interest element of lease
payments represents a constant proportion of the outstanding capital balance and is charged to
profit or loss, as finance costs over the period of the lease.

Rentals payable under operating leases, including any lease incentives received, are charged to
income on a straight line basis over the term of the relevant lease except where another more
systematic basis is more representative of the time pattern in which economic benefits from the
lease asset are consumed.

1.19 Standards, amendments and interpretations in issue and adopted for the first time

The current standards, amendments and interpretations have been adopted in the period and have
not had a material impact on the Group and Company's financial statements:

. IAS 7 'statement of Cash Flows': amendments in respect of the disclosure initiative.

. IAS 12 'Income Taxes': amendment in relation to the recognition of deferred tax assets for
unrealised losses.

. Annual improvements to IFRS's (2OL4-20t6)'

Disclosures have been extended in the current reporting period to reflect the updated requirements
of IAS 7 'Statement of Cash Flows'.

1.2O Standards, amendments and interpretations in issue but not yet effective

At the althorisation of these financial statements, the Group has not applied the following new and

revised standards that have been issued but are not effective yet and in some cases have not been

adopted by the EU:

Hmencjments to iaS 40'investmeni Properiy' for i-raiisfei's of invesiment pi'opert'i

Clarification to IFRS 15'Revenue from Contracts with Customers'

Amendments to IAS 28'Long-term Interests in Associates and Joint Ventures'
around the application of the equity method

IFRS 9 'Financial Instruments'

Amendments to IFRS 9 'Financial Instruments'for termination rights

IFRS 16'Leases'

Annual improvements to IFRS's (2015-2017)

EU effective date -
period beginning on or
after

{ 1^-..^-.,1n lo r<r J(,l ruor Y zv Lr)

1 January 2018

1 January 2019 x

1 January 2018

1 January 2019 x

1 January 2019

1 January 2019 x
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IFRIC 22'Foreign Currency Transactions and Advance Consideration,

Amendments to IFRS 4'Insurance contracts'around interaction with IFRS 9

IFRIC 23'Uncertainty over Income Tax Treatments'
Amendments to IFRS 2 'Share-based Payment'for classification and measurement
of share-based payment transactions

1 January 2018 x

1 January 2018

1 January 2OI9 *

1 January 2018 *

IFRS 17'Insurance contracts'and subsequent withdrawal of IFRS 4'Insurance
Contracts'

1 January 2O2I *

x These standards, amendments and interpretations have not yet been endorsed by the EU and
the dates shown are the expected dates.

In respect of IFRS 16, the Group expects to have a right of use asset arising on the Statement of
Financial Position, and an associated liability to record. The right of use asset will be depreciated
over the shorter of the lease term and useful life of the asset, and the liability will be measured at
amoftised cost. This will lead to a depreciation charge and finance charge in the Income Statement
which will be higher in earlier years than the current accounting treatment, which is to record the
lease cost on a straight line basis over the lease term. Beyond the information above, it is not
practicable to provide a reasonable estimate of the effect of these standards until a detailed review
has been completed.

2 Judgements and key sources of estimation uncertainty

The preparation of the financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods
affected.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect
on amounts recognised in the financial statements:

Going concern
The accounts are prepared on the going concern basis, despite significant level of retained losses.
Further explanation of this judgement is provided in note 1.4.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows:

Weighted Average Cost of Capital
Where discounting is required by accounting standards, it is necessary to make estimates in respect
of matters including the Company's cost of equity and debt. The estimates are updated when the
inputs are deemed to have changed.
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2 Judgements and key sources of estimation uncertainty (continued)

Valuation of intangible asaets (Group 2018: €861 ,32I; 2076: 8922'8Bo)
Management judgement is required to estimate the useful lives of intangible assets, having reference
to future economic benefits expected to be derived from use of the asset. Economic benefits are
based on the fair values of estimated future cash flows. See Note 11

Impairment of goodwill (Grotrp ?Q18: Fi,74?,411.; 2OL6: 83,742,4tL)
Coodwitt is tested annually for impairment. The test considers future cash flow projections of cash-
generating units that give rise to the goodwill. Where the discounted cash flows are less than the
-arrying vllue of goodwill, an impairment charge is recognised for the difference. Further analysis
of the estimates and judgements is disclosed in Note 11.

Deferred tax assets (Group 2018: €nil; 2016: 872,544)
Management judgement is required to determine the amount of deferred tax assets that can be

recognised, based upon the likely timing and level of future taxable profits together with an

asseisment of the effect of future tax planning strategies and having regard to their strategic
planning processes when making these judgements. Further details are contained in Note 22.

Share based payments
The determination of the fair values of EMI options has been made by reference to the Black-Scholes
model with the inputs set out in Note 25.

3. Revenue
IFRS 8, Operating Segments, requires operating segments to be identified on the basis of internal
reports of the Group that are regularly reviewed by the Group's chief operating decision maker' The

chief operating decision maker of the Group is considered to be the Board of Directors.

The Group has operating segments:

. Clinical Sales: this comprises of the sale of Seralite products for monitoring multiple
myeloma.

r Contract Services: this comprises contract development and manufacturing activities.
o Procltrct Sales: this comprises the sale of Pocket Diagnostic products, PCRD tests and

antibodies for research use.
r Other Income: being revenue for ad hoc services including revenues from EU grants.

Due to the specific nature of the Group's market, each component of revenue naturally falls within
one of these segments. The operating segments are monitored by the Group's chief operating
decision maker and strategic decisions are made on the basis of adjusted segment operating results.
All assets, liabilities and revenues are located in, or derived in, the United Kingdom.

Margins, overheads and balance sheet items are not broken down into the operating segments but
are reviewed on a consolidated basis.

During the period the Group had 2 customers with turnover comprising between 10o/o and 20o/o of
Croup revenue. In each case a contract is in place for the services provided. Whilst all the key

customers have been important in enabling the Company to generate revenue growth in key areas

and future expected growth, none of them have been considered as critical factors in the directors'
assessment of going concern.
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Segmental analysis of revenue

Clinical sales
Contract services
Product sales
Other income
Total

Revenue analysed by geographical market

United Kingdom
Europe
Rest of World

4. Operating costs

Operating loss for the period is stated after charging/(crediting)

Grant income
Depreciation of owned property, plant and equipment
Depreciation of property, plant and equipment held under
finance leases
Cost of inventories recognised as an expense
Impairment of inventories
Research costs expensed
Amortisation and impairment of intangible assets
Operating lease charges (rent)

5. Other Gains and Losses

18 months
ended 3O

June
2018

E
234,007

L,654,696
344,766

Year ended
31

December
2016

E
2O7,6gL
908,553
Lgg,TgL
74 607

2,268,446 L,39O,642

18 months
ended 30

June
2018

E

L,232,245
857,754

Year ended
3r

December
2016

E

890,659
474,980

t78 447 25

2,268,446 L,390,642

18 months
ended 3O

June
2018

E

(14,099)
L73,525

15,200
541,605

6,677
285,043
34r,526
499,524

Year ended
31

December
2016

E

(15,150)
7I,O7O

L3,729
302,692

g,4gg

69,105
65,2r7

273,676

18 months
ended 3O

June
2018

E

Year ended
31

December
20L6

E

Loan notes extinguished
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5. Other Gains and Losses (continued)

The gains reported in the Statement of Comprehensive Income have been calculated in accordance

with IFRIC 1b, which permits the difference between the fair value of the equity issued and the fair
value of liabilities extinguished to be recognised as a gain within the Income Statement. The liabilities
extinguished represented loan notes with interest on the face value of the loan, and a 75o/o

redemption premium, previously accounted for using the amortised cost method, which were

exchanged for a new issue of share capital with associated premium, with the premium determined
through- a fair value calculation of the company determined after adjustment for elimination of the
loan. The reclassification consists of a change in measurement basis from amortised cost accounting

to fair value as at transfer date. The company has not retained any liability to the loan note holders

following the conversion of the loan notes.

The present value of the loan notes as at 31 December 2016 was !7,553,537 and new loan notes

were issued in October 2017 amounting to !1,110,000. Interest on tttese balances have been

unwound at a rate of 37.75o/o, being the internal rate of return taking into account the 75olo

redemption premium attached to the notes. Interest has therefore been calculated up until the point

in which the notes were converted, being 11 May 2018, amounting to 24,343,O34, with this interest
being recognised as a finance expense in note B. The difference between the present value of the
loan notes as at this date and the fair value of equity converted, being €13,006,57t and €992,630
respectively, results in a gain realised of E!2,0!3,941 which is presented within the Consolidated

Statement of Comprehensive Income.

6, Auditor's remuneration
18 months

ended 3O
June
2018

E

Year ended
31

December
2016

E

Fees payable to the Company's auditor and its associates:

For audit services
Audit of the financial statements of the Group and Company 20,500 16,500

For non-audit services
Tax advice for the GrouP 29,750

6. Employees

The average monthly number of persons (including Directors) employed by the Group during the
narinrl rerac.
PVr rvu rtqJ r

Production
Research
Management and administration

18
months

ended 3O
June
2018

Number

Year
ended 31

December
2016

Number

L4
L7
17

15
16
16
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Their aggregate remuneration comprised

Wages and salaries
Social security costs
Pension costs
Share based payment expense

fnterest income

Bank interest receivable
Interest receivable on loan notes

Total income

8. Finance costs

fnterest on financial liabilities measured at amortised
cost:
Interest on bank overdrafts and loan notes
Interest on finance leases

Other finance costs:
Unwinding of discount on loans and borrowings

18 months Year
ended Ended

30 June 31 December
2018 2016

EE

3,46t,063 2,335,744
359,261 252,80I
I45,L45 92,873

2 99 974
4,890,944 2,77L,392

Details of Directors' remuneration are provided in note 29.

The total cost of employee remuneration includes 8272,388 (20L6 - EL29,640) of costs which have
been on development projects, and which have accordingly been capitalised as an intangible asset,
shown fufther in note 11.

7. Finance income

18 months
ended

3O June
2018

E

Year ended
31

December
2016

E

8,677 5,969
19,L45

8.677 25.0L4

18 months
ended

3O June
2018

E

Year ended
31

December
2016

C

4,346,L4t L,325,455
334

4,347,644 1,325,799

10 7t8

Total finance costs
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9. Taxation

Current tax

UK Corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax
Origination and reversal of temporary differences

Total deferred tax

Total tax credit

Expected tax charge based on a corporation tax rate of t9.160/o
(2OL6 - 2Oo/o)
Tax effect of expenses that are not deductible in determining
taxable profit

Tax effect of utilisation of tax losses not previously recognised
Research and development tax credits

18 months
ended 30

June
2018

E

Year ended
31

December
2016

E

474,7L2 466,885

474,7t2 466.885

(12,544) t6,626

(L2,544) 6.6261

462,L68 483.511

The charge for the period can be reconciled to the profit per the Consolidated Statement of
Comprehensive Income as follows:

18 months Year ended
ended 30 31 December

tune 2O18 2016

E E

Profit / (Loss) before taxation 3,063,411 (3,643,7L8)

587,098 (728,744)

(599,642) 42,202
703,168
466,885474,7L2

Total tax charge 462 168 483 511

A reduction in the UK corporation tax rate from 2Oo/o to 19olo (effective from 1 April 2017) was
substantively enacted in October 2015. Further reduction to L7o/o (effective from 1 April 2020) was
substantively enacted in September 2016. These rates have therefore been considered when
calculating deferred tax at the reporting date. Deferred tax balances at the repofting date are
measured at 18o/o (2016: t9o/o), except for on share options which are expected to be exercised
before 1 April 2020 and as such are measured at 19olo.

10 Dividends

No dividends were paid in the current or prior period
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11. Goodwill and other intangible assets

Group
Goodwill

E

Cost
At 1 January 2017 3,742,4LL

Additions
Disposals

83,191 1,094,365 4,937,668

275,89t

Patents and
trademarks Website

EE
Development

costs
E

Total
E

27,70L

4,440
(367

280,331
(367\

As 30 June 2018 3.742.4r1 32.141 83.191 1.359 5,2L7.632

Amortisation and impairment
At 1 January 2OL7 L8,287 4O,Lg2 273,907 272,376

Amortisation charged for the
period
Disposals

2,8L6 29,596 3O9,LI4 341,526

At 30 June 2018 2L,LO3 69 778 523,02L 6L3.902

Carrying amount
At 30 June 2018 11,038 13,4I3 836.868 4,603,730

At 31 December 2016 3,742,47r 9.4L4 43.009 870,458 4,665.292

The Group tests goodwill annually for impairment, or more frequently if events or changes in
circumstances indicate that the asset might be impaired. Goodwill is assessed for impairment by
comparing the carrying values with the value-in-use calculation, which is determined by calculating
the net present value (NPV) of future cash flows arising from the original acquired business.

The carrying amount of goodwill is indicated in the table above. The net book value of goodwill above
for Forsite Diagnostics Limited amounts to 8763,L43 (2016: 8763,143), for Serascience Limited
amounts to 82,979,268 (2016: 82,979,268) and MolecularVision Limited fnil (2016: €nil). Due to
the nature of the operations the recoverable amount of Forsite Diagnostics and Serascience has
been considered to make up one cash generating unit, this recoverable amount has been determined
based on a value in use calculation using cash flow projections based on the actual results for the
period ended 30 June 2018 and the financial forecasts prepared by the Board covering the period to
31 December2027, with projectedcashflowsthereafterthroughtoJune 2022based onthegrowth
rates forecast by management based on the maturity of the respective divisions. A growth rate of
3olo has been used. A pre-tax discount rate of LL.Oo/o has been used.

A t6.5o/o reduction in revenue growth rates over the next 4 years combined with a 20olo reduction
in terminal growth rate and a L.So/o increase in pre-tax discount rate would reduce the f 10.0m
headroom in the base case impairment model to zero. A failure to achieve the expected revenue
growth could therefore make an impairment to goodwill reasonably possible.

3.742.4L1
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11. Goodwill and other intangible assets (continued)

As a result of this review, there has been no impairment to the carrying value of goodwill or
irrLartgibles.

The carrying amounts of goodwill have been assigned to the following cash-generating units:
Group

31
3O June December

2018 2016

Clinical and contract services
Biosensor development

3,742,4tt 3,742,4tL

3 11 3 1

Company

Group Website Lease costs
c.

Total
EE

Cost
At 1 January 2Ot7

Additions - separately acquired
Disposals

As 30 June 2018

Amortisation and impairment
At 1 January 2OL7

Amortisation charged for the period
Disposals

At 30 June 2018

Carrying amount
At 30 June 2018

At 31 December 2016

78,923 4,729

4,440

83,652

4,44O

78,923 9,L69 88,092

35,9L4

29,596

35,914

31,5611,965

65,510 1,965 67,475

r3,4L3 7,204 20,6L7

43.009 4.729 47.734
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12. Property, plant and equipment

Group

Cost
At 1 January 2OL7

Additions
Disposals

At 30 June 2018

Depreciation and impairment
At 1 January 2Ot7

Depreciation charged in the period
Eliminated in respect of disposals

Plant and machinery

Improvements
to leasehold

property
C,

Plant and
machinery

E

30,331 1,041,918

- 74,L98

Office
equipment

E

4,L56
(3.198)

110,016 L,L92,265

Total
C

78,354
(3.198)

30.331 1.116.116 tro,974 r,257,42L

14,164

7,2rr

863,903

159,133 22,38L
(1,581)

LBB,725
(1,581)

77,tgL 955,258

At 30 June 2018 2r.375 1.023.036 97,99L L.L42,402

Carrying amount
At 30 June 2018 8.956 93.080 L2,983 115.019

At 31 December 2016 L6.L67 r7A.O15 32,825 227.006

The net carrying value of propefty, plant and equipment includes the following in respect of assets
held under finance leases or hire purchase contracts, which are secured by the lessors' title to the
assets. The depreciation charge in respect of such assets amounted to €19,000 (2016 - Enil) forthe
period.

3O June
2018

E

31
December

20L6
E

19,000
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L2. Property, plant and equipment (continued)

Company

Cost
At 1 January 2QL7

Additions
Disposals

At 30 June 2018

Depreciation and impairment

At 1 January 2OL7

Depreciation charged in the period
Disposals
At 30 June 2018

Carrying amount
At 30 June 2018

At 31 December 2016

13. Investments

Group

Investments in associates
Investments in joint ventures

Office Total

L4,330 61,554 75,884

Improvements
to leasehold

property
E CG

4,L56
(3.198)

4,L56
(3.198)

14,330 62,5t2 76,842

35,476 35,476

5,374 L7,056 22,430
- (1,581) (1,581)

5,374 50,951 56,325

8,956 11,561 20,5L7

L4,330 26,078 40,408

Notes
3O June

2018
E

31 December
2016

G

L67,043
- (304\

L66,739
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13. Investments (continued)

Gompany Notes

Investments in subsidiaries
Investments in associates

Movements in investment - Group

418,638 4,088,755
L67,043

418,638 4,255,799

3O June 2018
E

31 December 2O16

e

Joint
venture

E

Associates

E

Total

E

Share of net assets/ Cost
At 1 January 2OL7 (304) L67,043 t66,739

Additions
Disposals

At 30 June 2018 167,043 L67,043

Impairment
At 1 January 2Ot7
Impairment during the period L67,043 L67,043

At 30 June 2018 167,043 L67,043

Carrying amount
At 30 June 2018

At 31 December 2016 (304) L67,043 L66,739

The activities of Bioscience Ventures Limited, a joint venture between the company and University
of Birmingham, were discontinued in 2016. Bioscience Ventures Limited was dissolved on 12
September 2017.

The company holds 35o/o of the shares of Linear Diagnostics Limited, its associate. Linear Diagnostics
is an early stage diagnostic technology company. As a result of uncertainty about the commercial
potential of Linear Diagnostics' technology, the company has written down the value of its
investment 8L67,043 and loans 8L76,t97 to Linear Diagnostics to nil in the period.

Details of subsidiaries are included in Note 31

304 304
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13. Investments(continued)

Su m ma rised Fi na ncia I Information- Bioscience Ventures Li m ited

Nulr-cunelr[ assets
Current assets
Current liabilities
Non-current liabilities
Share of net assets attributable to
minority interests
Consolidated Net Liabilities

Consolidated Revenue
Consolidated Profit / (Loss) after
tax

Summarised Financial Information - Linear Diagnostics Limited

Non-current assets
Current assets
Current liabilities
Non-current liabilities
Net Liabilities

Revenue
Profit / (Loss) after tax

3O June
2018

31
December

2016
G E

6,504
(7,LL3)

- (604)

266,2O3

- L40,291

3O June
2018

G,

1,036
LO2,45O

(23,L93)
(763,360)
(688,067)

7L,253
(338,191)

31
December

2016
E

77
7,030

(194,168)
(L86,474)
(373,536)

49,000
(1O4,709)
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13. fnvestments (continued)

Movements in investments
Company

Gost or valuation
At 1 January 2OL7
Additions
Disposals
At 30 June 2018

Impairment
At 1 January 2Ot7
Provision for impairment
Disposals

At 30 June 2018

Carrying amount
At 30 June 2018

At 31 December 2016

14. Inventories

Group
Raw materials
Works in progress

Finished goods

Company
Inventories

6,238,74t 4gB,47O t67

u98.470)

c

,o43 6,904,254

Equity
investments

in
subsidiaries

E

Other
investments

in Joint
venture

E

fnvestments
in

associates

Total

E

- G98.470)
6.23A.747 o43r67 6.405.784

(2,L49,995)
(3,670,118)

(498,470)

498,470

- (2,648,455)
(L67,O43) (3,837,161)

- 498,470

(5.820.103) (L67.O43) (5,987,t46\

418,638

4.088.75s 167.O43

418,639

4,255,798

3O lune
2018

E

248,5L8
53,782
86.866

31 December
2016

E

235,368
7,717

12,987

389,166 256,077

3O June
2018

E

31 December
2016

a
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15. Trade and other receivables

Group

Amounts falling due within one year:
Trade receivables
Other receivables and prepayments

Beginning of the period
Provision for bad receivables
Released during the period

End of the period

An analysis of the trade debtors past due but not impaired is:

60 to 120 days
More than 120 days
Less provision

Total trade debtors past due but not impaired
Add:
Less than 60 days

3O June
2018

E

96,006
738,346

31
December

20t6
E

362,180
702,397

834,352 L,O64,577

Trade receivables at the reporting date are shown above net of provisions.

Trade receivables are stated net of impairment for estimated irrecoverable amounts of 826,238
(2016: 826,238). This impairment has been determined by reference to past default experience and
known issues. Write offs are made when the irrecoverable amount becomes certain. The Directors
consider that the carrying amount of trade and other receivables approximates to their fair value.

Movement on the allowance for irrecoverable amounts on trade receivables are as follows:

3O June
2018

E

31
December

2016
E

26,238
28,010

(28,010)
26,238

26,238 26,238

3O June
2018

E

31
December

2016
C,

4,800
51,605

(26,23e)

L,250
51,450

(26,238)

30,167

65,839

26,462

335,718

Net trade receivables 96,006 362,180

The Directors consider the credit quality of trade and other receivables that are neither past due nor
impaired to be good.
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15. Trade and other receivables (Continued)

Gompany

Amounts falling due within one year:
Trade receivables
Other receivables and prepayments
Amounts due from subsidiaries
Amounts due from investments

16. Current trade and other payables

Group

Trade payables
Current tax liabilities
Other payables

Trade payables

Current tax liabilities
Other payables

198

1,496,001 2,4LI,520

3O June 31 December
2018 2016

EC
2t5,652 239,346
L32,258 108,359
L90,677 757,LgO

539,597 1,103,995

30 June
2018

2

2L,737
L,474,264

31 December
2016

E

8,029
99,729

2,t27,565

Other payables include €13,000 repayable to a former shareholder in instalments (2016: EL6O,LL7)
Further information is provided in Note 18.

Company 3O June
2018

E

63,306
Lt3,32g
37.285

31 December
2016

e

89,661
64,OL6

293,807

2L3,920 447,494
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L7. Non-current trade and other payables

Group

Other payables
Loan notes

Payable within one year
Payable between one and two years
Payable between two and five years

3O June
2018

E

31 December
2016

E

42,223Other payables

All other liabilities relate to an amount repayable to a former shareholder in instalments. Further
information is provided in Note 18.

Gompany
3O June 31 December

2018 2016
EE

Other payables

f8. Borrowings

Group 3O June
2018

E

13,000

31
December

2016
E

202,34O
7,553,537

13,000 7,755,877

13,000 r6o,LL7
- 42,223

7 553 537
13 000 7 755

Other payables are an amount repayable to a former shareholder in instalments. No interest is

charged on this balance. The outstanding balance at 30 June ZU18 rs L13,000.

On 22 September 2OL4 8I,163,745 of convertible loan notes were issued to certain existing
shareholders. They accrued interest at Bolo and were convertible into preferred ordinary shares
subject to certain performance milestones being met.

In May 2015, loan notes of EI,O54,802 together with accrued interest were converted into 507,561
preferred ordinary shares at E2.2L7 per share and the remaining 8108,943 of loan notes outstanding
at that date were redeemed for cash.

The Company completed a fundraising in June 2015 issuing f 3,000,000 of convertible loan notes to
existing shareholders. The repayments date for the loan notes was 31 December 2016 and the
interest rate was 15o/o pa.
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18. Borrowings(Continued)

On 4 July 2016, the Company completed a fundraising of €3,000,000 by issuing loan notes to certain
existing shareholders. The terms of the €3,0OO,OOO loan notes issued in June 2015 were amended
to align with the new loan notes. The repayment date for the loan notes was 31 December 2019 and
the interest rate was L5o/o pa. The loan notes were not convertible.

On22 January 2018, the Company completed a fundraising of €1,110,000 by issuing loan notesto
certain existing shareholders. The terms of these loan notes were consistent with the loan notes
issued in 2015 and 2016. The repayment date for the loan notes was 31 December 2019 and the
interest rate was 15olo pa. The loan notes were not convertible.

On 11 May 2018, the Company completed a refinancing and all ET,LLO,OOO of outstanding loan notes
were converted into 2,853,2O4 ordinary shares. Under the terms of the refinancing, all accrued
interest was waived by the loan note holders. This scenario represents a situation where the terms
of the financial liability have changed and the new instrument then meets the definition of an equity
instrument. Accordingly, this constitutes a debt-for-equity swap and is accounted for in accordance
with IFRIC 19.

Company 3O June
2018

E

31 December
2(,16

E

7.553.537Loan notes

Payable within one year
Payable between two and five years

19. Obligations under finance leases

Future minimum lease payments due under finance leases

Group

Within one year
In two to five years

Less: future finance charges

7.553.537

7,553,537
7 537

3O June
2018

c

4,405
10 645
15,050

31 December
2016

E

4,405
L7 254
2r,659

(L. 422) (2,927)
L3.628 L8.732

Finance lease and hire purchase borrowings are secured against the assets to which they relate.

A new finance lease was entered in respect of an asset acquired in 2016. This finance lease has a 5
year term.
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20. Financial instruments

Market and liquidity risks
Liquidity risk is the risk that the company fails to have sufficient funds to meet its debts as they
become due. The Group holds funds in short-term bank deposits so that they are available when
required. The liquidity risk of the Group is managed centrally. Ultimate responsibility for liqt.tidity
risk management rests with the Board of Directors, which regularly monitors the Group's short-,
medium and long-term funding, and liquidity management requirements. The Group manages
liquidity risk by maintaining adequate cash and cash equivalents and by continuously monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

Credit risk
During the period, the Group's credit risk was primarily attributable to its cash balances other loans
receivable, and its trade receivables. Credit risk, is the risk that the counterparty fails to discharge
its obligation in respect of the instrument. The credit risk on liquid funds is limited as the funds are
held at banks with high credit ratings. The risk to the Group of trade receivables going bad is deemed
relatively low due to the size and stature of the customers the company now trades with. There were
no allowances for debt recovery as at the current or previous period end.

Capital management
As described in Note 24 the Group considers its capital to comprise its ordinary share capital, share
premium, compound financial instrument reserve, and accumulated deficit as its capital reserves. In
managing its capital, the Group's primary objective is to ensure its continued ability to provide a

consistent return for its equity shareholders through capital growth. In order to achieve this
objective, the Group seeks to commercialise the development which has been undertaken to date,
through major sales in a number of markets.

There have been no significant changes to the Group's capital management objectives, policies and
processes in the period nor has there been any change in what the Group conslders to be lts capltal.

Exchange rate and interest rate risk
All of the Group's borrowings are at fixed interest rates. The Group is therefore not exposed to the
impact of changes in interest rates in the medium term. The level of debt is reviewed regularly by
the Board.

The majority of purchases are denominated in Sterling. The Group is therefore not materially
exposed to the impact of changes in exchange rates.
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2L. Financialinstruments

Group

Carrying amount of financial assets
Measured at fair value
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at fair value
Measured at amortised cost

3O June
2018

31 December
2016

E G

L,L28,284 2,577,776
L76,L98

I,12&294 2,753,974

1,056,480
7,553,537

Total

4t9,956

Demand andFrom 3 to 12 From 12 From 2 to 5
less than 3 months months to 2 years

months years
880,415 135,000 62,L06

4L9,956 8,610,017

The undiscounted contractual maturity analysis for Group financial instruments is shown below. The
maturity analysis reflects the contractual undiscounted cashflows, including future interest charges,
which may differ from the carrying value of the liabilities as at the reporting date.

Financial liabilities

Trade and other payables
Loan notes
Finance leases

At 31 December 2O16

Trade and other payables
Loan notes
Finance leases

At 30 June 2O18

Share options
Loan notes
Convertible loan notes
Discounting external
loans

Deferred tax liability/
(asset)

Group
3O June 2018

Company
3O June 2O18

Bt4 2.530
6,ggg,o75

11,907

L,077,520
6,899,075

L8,7323,581

447.229 137.5 30 65,687 6.910.882 7.995.327

406,329 406,329

903 2,798 3,939 5,989 L3,628

407.232 2.798 3,939 5.989 4L9.9s7

22. Deferred tax

The following is the analysis of the deferred tax balances for financial reporting purposes

EE

31
December

2016
E

(33,487)
16,810

31 December
2016

E

(33,487)
16,810

4. 133
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22. Deferred tax (continued)

Movements by category of deferred tax are as follows:

Conveftible loan notes
Share options
Discounting external
loans
Net deferred tax
movement

Liability/(asset) Charge to profit or loss
at 1 January 2O16

(9,054) 25,864
(33,487)

Liability/(asset)
at 31 December 2O16

16,810
(33,487)

13,136 (9.003) 4,L33

4,082 (L6,626\ (t2,544\

Liability/(asset) Charge to profit or loss
at 1 January 2O17

Liability/(asset)
at 30 June 2018

Convertible loan notes
Share options
Discounting external
loans
Net deferred tax
movement

16,810
(33,487)

( 16,810)
33,487

t2,544

4 1

(t2,544)

Company
A deferred tax asset amounting to 8628,487 (2016: €584,615), in respect of trading losses carried
forward of 83,49L,592 (20L6: 83,247,86L), has not been recognised due to unceftainty over future
profits.

Group
A deferred tax asset amounting to €1,989,103 (2016: 8t,836,439), in respect of trading losses
carried forward of fl1,050,573 (2016:810,202,439), has not been recognised due to uncertainty
over future profits.

23. Retirement benefit schemes

30 June
2018

E

31
December

2016
E

Charge to profit and loss in respect of defined contribution
schemes L45,L45 82,873

A defined contribution pension scheme is operated for all qualifying employees. The assets of the
scheme are held separately from those of the Group in an independently administered fund. At the
period end there is a pension creditor of f 16,501 (2076 - €10,655).
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24. Share capital

Ordinary share capital
Authorised, allotted and fully paid
Ordinary shares of 0.1p each
Preferred Ordinary shares of 0.lp each

At 1 January 2OL7
Redesignation of preferred ordinary shares
Issue of fully paid shares - in respect of loan notes
Issue of fully paid shares

At 30 June 2018

3O June
2018

Number
LL,406,826

31 December
2016

Number
L,996,gB7
5,007,500

Ordinary shares of 0.1p each
Preferred Ordinary shares of 0.1p each

LL,407 7,005

On 11 May 2018, all preferred ordinary shares of 0.1p each were redesignated as ordinary shares
of 0.1p each. On the same date, 1,549,135 new ordinary shares were issued to existing shareholders
for consideration of 8538,944 and all ET,LLO,OOO of outstanding loan notes were convefted into
2,853,204 ordinary shares.

The Company's sole class of equity shares carry one vote per share, and rank pari-passu in respect
of dividend and capital distribution rights.

Reconciliation of movements during the period:

E
LL,4O7

E
997
008

1

5

Ordinary
Number

L,996,987
5,007,500
2,853,2O4
1.549.135

Preferred
Ordinary
Number

5,007,500
(5,007,500)

LL,406,926

No share options became exercisable during the period (2016: nil).

Reserves of the company represent the foltowing:

Share Capital - Shares in the company held by shareholders at a proportional level with equal
voting rights per share.
Share Premium - Excess over share capital of any investments.
Retained earnings - This comprises the accumulated trading results of the group.
Share-based payment reserve - This reserve comprises the fair value of options share rights
recognised as an expense. Upon exercise of options or performance share rights, any proceeds
received are credited to share capital.
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25. Share options

Group

Outstanding at 1 January 2OL7

Granted

Exercised

Cancelled

Forfeited

Number of share
options

30 June 31
2018 December

2016
Number Number

L,too,42B
L,too,428

(937,638)
(t62,789)

Weighted average
exercise price

3O June
2018

E

0.94

(1.02)
(0.48)

31
December

2016
E

0.94

1 100 428

Exercisable at 30 June 2018

On 15 May 2O1B the company cancelled all share options. All future fair value expenses were taken
to the Income Statement, and the Share Option Reserve of EL,O25,449 was transferred back to
Retained Earnings. See Consolidated Statement of Changes in Equity for the movement.

26. Guarantees and contingent liabilities

At 30 June 2018, the Group and Company had no contingent liabilities (2016 - none). The borrowings
disclosed in Note 18 were secured over the assets of the Group including the Company. The amounts
payable to a former shareholder (2018: f 13,000; 2Ot6: 8202,340) disclosed in notes 16 and 18 are
guaranteed by the Company.

27. Operating lease commitments

Lessee
Operating leases relating to land and buildings are on normal commercial terms with no rent-free
perrods or other incentives, and lnclude requlrements to reslore siLes at the etrd of tlre agreenrents
for which amounts have been provided for. Other agreements relate to motor vehicles on terms of
one to three years, with no lease incentives.

At the reporting end date the Group had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

Outstanding at 30 lune 2018

Land and buildings
Within one year
Between two and five years
In over five years

o.94

Group
3O June

2018
c

255,378
1,045,350

31 December
2016

E

73,074
L23,B6t

139 2L7
1
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28. Events after the reporting date

On 26 July 2018 the Company entered into a new Enterprise Management Incentives Scheme in
favour of some of its management team, which falls under the scope of "IFRS 2 Share-based
payment". This granted 344,929 share options to relevant employees, with exercise price of 0.1p,
which can be exercised on a relevant exit event, and which have no performance conditions attached
other than continuous employment.

The Directors have assessed the total fair value of the Scheme to be f 119,664, calculated using a
Black-Scholes methodology, with the expense being spread across the anticipated life of the Scheme
of 2.75 years. However, since the grant of the options a number have lapsed, which reduces the fair
value to be expensed in future accounting periods to E99,7L8.

On 18 January 2019, the Company issued 3,9L6,450 A Shares to Enterprise Ventures (General
Partner NPIF YHTV Equity) Limited for consideration of €1,500,000. The A Shares receive a
preference at an exit and 25o/o of any further proceeds once that premium has been paid. Each share
has one vote and Enterprise Ventures (General Paftner NPIF YHTV Equity) Limited therefore hold
25o/o of the voting rights of the Company.

29. Directors' remuneration and transactions

18 months Year ended 31
ended 30 December 2O16

EE

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

738,637
26.200

548,13 1

29,772
767.420 577.903

The number of Directors for whom retirement benefits are accruing under defined contribution
schemes amounted to 1 (2016 - 3).

30. Related party transaction

Remuneration of key management personnel
The key management personnel are considered to be the Board of Directors and members. Refer
to note 29 for details of key management personnel remuneration.
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31. Subsidiaries

Details of the Company's subsidiaries at 30 June 2018 are as follows:

Name of undertaking and
country of incorporation or
residency

Forsite Diagnostics Limited (Ul()

Molecular Vision Limited (UK)

Nature of business

Manufacturing of diagnostic
devices
Consultancy and R&D into a
d iag nostics technology
platform
Development and sales of
medical diagnostic devices

Class of
shareholding

Ordinary shares

A1 Preference
shares

o/o Held

100o/o

100o/o

Serascience Limited (UK) Ordinary shares 100o/o

Associate
Linear Diagnostics Limited (UK) R&D into a diagnostics

technology platform
Ordinary shares 35o/o

All investments are directly held by the company.

Forsite Diagnostics Limited and Molecular Vision Limited have the same registered address as noted
on the company information page in these financial statements.

The registered office of Serascience Limited is Newstead House, Pelham Road, Nottingham, NG5
1AP.

The investments in subsidiaries are all stated at cost less impairment in the financial statements.

32. Ultimate controlling party

In the opinion of the directors, no one party has ultimate control due to shareholding.
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